
 

 

      

 
This claim example is an illustration only.  It does not substitute the provisions of the insurance policy, which will be 
interpreted on a case by case basis. For additional claims examples please visit www.veroliability.co.nz   

 
 

 
 

 
The Insured ran a carpet-laying business. An employee 
was laying flooring in the premises which had a gas fired 
water heating cylinder in a cupboard. The water heater 
had a naked flame pilot light burning. Volatile fumes 
from the flooring adhesive built up and an explosion 
resulted causing the employee to suffer burns and 
bruising.  
 

The Insured was prosecuted under Health and Safety 
legislation and the matter was reported under the 
Insured’s Statutory Liability policy. In the course of 
investigations, the VL appointed lawyer uncovered the 
fact that there had been an earlier similar occurrence 
(not resulting in injury) in the same premises.  
The prosecution was dropped on the grounds that the 
Insured had no knowledge of the hazard and the 
property owner should have warned about it. The policy 
paid for legal defence costs. 
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